Frequently Asked Questions

1. Does CMP purchase the energy from qualifying generators?

No. The energy is sold to the Residential and Small Non-Residential Standard Offer Provider. By MPUC rule, CMP’s role is limited to the administration of this transaction.

2. Will the generator be paid for all services (e.g. energy, capacity, ancillary services, renewable energy credits etc.) provided to the bulk power system?

No. Chapter 315 provides for energy payments only.
3. What happens to other generator attributes not paid for under a Chapter 315 Agreement?
a. Renewable Energy Credits: In the event an eligible generator selling electricity pursuant to Chapter 315 qualifies for renewable energy credits, those credits will remain with the generator. 
b. Capacity: A generator selling under Chapter 315 receives no capacity payment through this program. However, if a generator of greater than 1 MW, as an ISO-NE registered resource, chooses to qualify their capacity in the Forward Capacity Market, the capacity revenue payment from the ISO-NE settlement process for those MW’s will be paid to the Standard Offer Provider.
c. Ancillary Services: Typically small generators selling under Chapter 315 arrangements do not provide operating reserves or automatic generation control; therefore, no ancillary services payment or credit is received by either the generator or the Standard Offer Provider.   
4. Are there any size and fuel type limitations on the generators under this program?

Yes. The program is designed for small generators up to 5 MW in size. There are no fuel source qualification requirements to sell energy under this program
5. Can a generator selling under a Chapter 315 Agreement also net the generation against the owner’s retail usage account?

Yes. Generators with a nameplate capacity of 1 MW or less, electing not to install hourly metering will have their excess generation netted against their usage over the billing cycle used for retail electricity service. Such netting will be limited to only that customer’s usage that is measured at the same metering location that is used to measure the generator’s output.  Netting will be applied only to the current billing cycle; i.e banking and future netting of excess energy will not be allowed since any excess produced will be sold to the Standard Offer Provider. 
Generators electing hourly metering treatment may also net against the customer retail usage, however, the netting will only occur on an hourly basis. Like the monthly metered generator such netting will be limited to only that customer’s usage that is measured at the same metering location that is used to measure the generator’s output Any excess energy produced from the hourly metered generator will be sold to the Standard Offer Provider and may not be banked.
6. At what rate will the generator be paid?

Generators are paid either the hourly nodal locational marginal price (the ISO-NE wholesale price at the generator’s location), or a monthly average Maine zonal price for the energy delivered based upon the nameplate rating of the generator and available generation metering. Generators with a nameplate capacity of 1 MW or less may elect to not install hourly metering and instead elect monthly meter readings. Generators electing this option will be paid the monthly average clearing price for the Maine Load Zone. This program is designed to be billed on a calendar month basis. For billing cycles that span two calendar months CMP will prorate the generator’s excess energy based upon the number of days in each month in order to estimate the amount of generation in each month. 
Generators greater than 1 MW but less than 5 MW are required to install hourly interval metering, and be a registered asset with ISO-NE. These types of generators are paid the hourly real-time nodal clearing price for the electrical node on which the generator is located. 
7. Are there on-going administrative costs to the generator for signing up under the Chapter 315 program?
Yes. Generators less than 1 MW in size electing monthly metering pay CMP an administrative charge of $50 per month. CMP’s administrative cost for generators greater than 1 MW electing hourly metering treatment is $100 per month. In addition, the purchasing Standard Offer Provider may also charge generators larger than 1 MW for any incremental ISO-NE administrative tariff charges that the Standard Offer Provider incurs as a direct result of the purchase. 
8. Are there any upfront costs a Chapter 315 generator might incur?

Yes. Generators are required to undergo an on-site inspection of their system protection and interconnection equipment to ensure that they meet CMP’s interconnection standards and requirements. A fee will be charged for the inspection based upon mileage and time. The customer must also pay for, in advance, any metering equipment necessary to measure hourly or monthly energy outflows from the generator necessary to administer sales from the generator under Chapter 315. Additionally, the customer will be charged a monthly operations and maintenance fee based on the installed value of the metering equipment, as well as the cost of recording and processing the meter data. Although, the customer also pays for on-going operation and maintenance changes associated with the meter, CMP retains ownership of the meter. The customer will also be responsible for any system upgrades and interconnection costs necessary to integrate the generator to Central Maine Power Company’s transmission and distribution system. 
9. How is billing performed each month?

Billing is performed differently depending upon the metering type of the generator. Chapter 315 invoicing of the Standard Offer Provider(s) is done on a calendar month basis. The customer meter for generators less than 1 MW opting for monthly metering is read on a billing cycle basis; in other words at a predetermined date within each month. Therefore, for this type of generator it typically takes two billing cycles to accumulate metering data for a single calendar month.  Energy produced from generators greater than 1 MW is metered on a calendar month basis. After the monthly energy is determined, CMP will calculate the rate or rates (see question 4 above) to be applied depending on the type of metering chosen, and an invoice is created and sent to the Standard Offer Provider(s). The Standard Offer Provider(s) then has 10 business days to pay the invoiced amount to CMP, less any applicable ISO-NE administrative tariff charges. Once payment is received from the SOP(s), CMP will pay the customer the amount received less CMP’s applicable administrative charges.
10. Is there any information available on line that describes Chapter 315?

Yes. A copy of the Maine Public Utilities Commission statute Chapter 315, Small Generator Aggregation can be obtained by clicking on the link provided above. A copy of CMP’s Terms and Conditions Section 51 describing this program can be found at the following link. A sample agreement is also provided.

http://www.cmpco.com/MediaLibrary/3/6/Content%20Management/Suppliers%20And%20Partners/PDFs%20and%20Doc/sect51.pdf
